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CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and
delivered by is executed by the Township of Allamuchy, in the County of Warren, State of New
Jersey (the “Township” or “Issuer”), in connection with the issuance of $9,915,000 General
Obligation Bonds, consisting of  $6,390,000 General Obligation General Improvement Bonds,
Series 2014 and $3,525,000 General Obligation Water-Sewer Utility Bonds, Series 2014 
(hereinafter referred to as the “Bonds”) of the Township dated the date of issuance. The Bonds
are being issued pursuant to various Bond Ordinances of the Township, which were, in all
respects, duly adopted and published in accordance with the Local Bond Law, N.J.S.A. 40A:2-1,
et seq., and a  Bond Resolution of the Issuer adopted September 16, 2014.

The Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being
executed and delivered by the Issuer for the benefit of the Bondholders, including Beneficial
Owners, and in order to assist the Participating Underwriters in complying with S.E.C. Rule
15c2-12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution,
which apply to any capitalized term used in this Disclosure Certificate unless otherwise defined
in this Section, the following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and
as described in, Sections 3 and 4 of this Disclosure Certificate.

“Beneficial Owner” shall mean any person which has or shares the power, directly or
indirectly, to make investment decisions concerning the ownership of any Bonds (including
persons holding Bonds through nominee depositories or other intermediaries).

“Bondholder” or “Holder” or any similar term, when used with reference to a Bond or
Bonds, means any person who shall be the registered owner of any outstanding Bond, including
holders of beneficial interests in the Bonds.

“Dissemination Agent” shall mean the Chief Financial Officer of the Township of
Allamuchy or any official thereof, or other entity subsequently designated as such by the Issuer.

“EMMA” shall mean the Electronic Municipal Market Access system, a website created
by the MSRB and approved by the SEC to provide a central location where investors can obtain
municipal bond information including disclosure documents. The Issuer or the Dissemination
Agent shall submit disclosure documents to EMMA as a PDF file to www.emma.msrb.org.

“Financial Statements” means the audited financial statements of the Issuer for each
Fiscal Year, including, without limitation, balance sheets, statements of changes in fund balances
and statements of current funds, revenues, expenditures and other charges or statements that
convey similar information.

“GAAP” means generally accepted accounting principles as in effect from time to time in
the United States of America, consistently applied, as modified by governmental accounting



standards and mandated State statutory principles applicable to the Issuer as may be in effect
from time to time.

“GAAS” means generally accepted auditing standards as in effect from time to time in
the United States of America, consistently applied, as modified by governmental auditing
standards and mandated State statutory principles applicable to the Issuer as may be in effect
from time to time.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure
Certificate.

“MSRB” means the Municipal Securities Rulemaking Board.  The address of the MSRB

as of the date of this Agreement is 1900 Duke Street, Suite 600, Alexandria, VA 22314

“OCBOA” means any other comprehensive basis of accounting as in effect from time to
time in the State, consistently applied.  This basis of accounting is designed primarily for
determining compliance with legal provisions and budgetary restrictions and as a means of
reporting on the stewardship of public officials with respect to public funds and is a
comprehensive basis of accounting other than generally accepted accounting principles. OCBOA
includes with the rules and regulations promulgated by the State of New Jersey, Department of
Community Affairs relating to governmental accounting.

“Participating Underwriter” shall mean any of the original underwriters of the Bonds
required to comply with the Rule in connection with offering of the Bonds.

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as the same may be amended from time
to time.

“State” shall mean the State of New Jersey.

“State Repository” shall mean any public or private repository or entity designated by the
State of New Jersey as a state repository for the purpose of the Rule.  As of the date of this
Agreement, there is no State Repository.

“Tax-exempt” shall mean that interest on the Bonds is excluded from gross income for
federal income tax purposes, whether or not such interest is includable as an item of tax
preference or otherwise includable directly or indirectly for purposes of calculating any other tax
liability, including any alternative minimum tax or environmental tax.

SECTION 3. Provision of Annual Reports.

(a) (i) Not later than a date which is ninety (90) days after the date on which the
Issuer is to have received and filed its audited Financial Statements (prepared in
accordance with the rules and regulations promulgated by the State of New
Jersey, Department of Community Affairs), as established by the statutes of the
State of New Jersey (N.J.S.A. 40A:5-4 et seq, as currently enacted, or as
supplemented or amended) which date is no later than six (6) months after the
close of the fiscal year (the fiscal year is currently the calendar year and thus the
audit is to be received by June 30 of each year),  the Issuer shall, or shall cause



the Dissemination Agent, to provide to the MSRB an Annual Report which is
consistent with the requirements of Section 4 of this Disclosure Certificate. The
filing of such Annual Report shall commence not later than December 31, 2015. 
Not later than five (5) Business Days prior to said date, the Issuer shall provide
the Annual Report to the Dissemination Agent (if other than the Issuer). The
Annual Report may be submitted as a single document or as separate documents
comprising a package, and may cross-reference other information as provided in
Section 4 of this Disclosure Certificate; provided that the Financial Statements of
the Issuer may be submitted separately from the balance of the Annual Report.

(ii) The Annual Report may be provided to the State Repositories, if any.

(b) If the Issuer is unable to provide an Annual Report by the date required in
subsection (a), the Issuer shall send a notice to the MSRB, and may send same to
the State Repository, in substantially the form attached as Exhibit A.

(c) The Dissemination Agent shall:

(i) File the Annual Report with the MSRB in an electronic format and
accompanied by identifying information as prescribed by the MSRB.

(ii) file a report with the Issuer certifying that the Annual Report has been
provided pursuant to this Disclosure Certificate, stating the date it was provided to the MSRB
and listing all other Repositories to which it was provided.

SECTION 4. Content of Annual Reports. The Issuer’s Annual Report shall contain or
incorporate by reference the following:

1. The Issuer’s Financial Statement for the prior fiscal year, or unaudited
statements if audited statements are not available.

2. Annual updates of economic information, financial information, schedules
of Existing Debt Maturities, and litigation information in Appendix “A” of
the Official Statement dated _________, 2014, relating to the Issuer.

3. Additional Information which the Issuer or its counsel determine to be
material.

Any or all of the items listed above may be incorporated by reference from other
documents, including official statements of debt issues of the Issuer or related public entities,
which have been submitted to each of the Repositories or the Securities and Exchange
Commission. If the document incorporated by reference is a final official statement, it must be
available from the MSRB. The Issuer shall clearly identify each such other document so
incorporated by reference.

SECTION 5. Reporting of Significant Events.

(a) This Section 5 shall govern the giving of notices of the occurrence of any of the
following events with respect to the Bonds, as applicable, and the Issuer agrees to provide or to
cause to be provided to the MRSB, within ten (10) days of the occurrence of any of the



following events with respect to the Bonds:

1. Principal and interest payment delinquencies;

2. Nonpayment related defaults, if material;

3. Unscheduled draws on debt service reserves reflecting financial
difficulties;

4. Unscheduled draws on credit enhancements reflecting financial
difficulties;

5. Substitution of credit or liquidity providers, or their failure to perform;

6. Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the Bonds, or other material events affecting
the tax status of the Bonds;

7. Modifications to rights of Bondholders, if material;

8. Bond calls, if material, and tender offers;

9. Defeasances of the Bonds;

10. The release, substitution or sale of property securing repayment of the
Bonds, if material;

11 . Ratings changes;

12. Bankruptcy, insolvency, receivership or similar event of the Agency;

13. The consummation of a merger, consolidation or acquisition involving the
Agency or the sale of all or substantially all of the assets of the Agency,
other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if
material; and

14. Appointment of a successor or additional trustee for the Bonds or the
change of name of a trustee for the Bonds, if material.

(b) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, the
Issuer shall as soon as possible determine if such event would constitute material information for
holders of Bonds, provided, that any event under subsection (a)(4), (5) or (6) will always be
deemed to be material.

(c)      If the Issuer determines that knowledge of the occurrence of a Listed Event would
be material, the Issuer shall promptly file a notice of such occurrence with the MSRB.
Notwithstanding the foregoing, notice of Listed Events described in subsections (a)(4) and (5)
need not be given under this subsection any earlier than the notice (if any) of the underlying
event is given to holders of affected Bonds pursuant to the Resolution.



SECTION 6. Termination of Reporting Obligation. The Issuer’s obligations under this
Disclosure Certificate shall terminate upon the legal defeasance, prior redemption or payment in
full of all of the Bonds.

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Certificate, and may discharge any such Agent, with or without appointing a successor
Dissemination Agent. 

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this
Disclosure Certificate, the Issuer may amend this Disclosure Certificate, and any provision of
this Disclosure Certificate may be waived, if such amendment or waiver is supported by an
opinion of counsel expert in federal securities laws, to the effect that such amendment or waiver
would not, in and of itself, cause the undertakings herein to violate the Rule if such amendment
or waiver had been effective on the date hereof but taking into account any subsequent change in
or official interpretation of the Rule.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be
deemed to prevent the Issuer from disseminating any other information, using the means of
dissemination set forth in this Disclosure Certificate or any other means of communication, or
including any other information in any Annual Report or notice of occurrence of a Listed Event,
in addition to that which is required by this Disclosure Certificate. If the Issuer chooses to
include any information in any Annual Report or notice of occurrence of a Listed Event in
addition to that which is specifically required by this Disclosure Certificate, the Issuer shall have
no obligation under this Agreement to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer to comply with any
provision of this Disclosure Certificate any Bondholder may, at the Bondholder’s cost and
expense, take such actions as may be necessary and appropriate, including seeking mandate or
specific performance by court order, to cause the Issuer to comply with its obligations under this
Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event
of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the
event of any failure of the Issuer to comply with this Disclosure Certificate shall be an action to
compel performance.

SECTION 11. Duties Immunities and Liabilities of Dissemination Agent. The
Dissemination Agent shall have only such duties as are specifically set forth in this Disclosure
Certificate, and the Issuer agrees to indemnify and save the Dissemination Agent, its officers,
directors, employees and agents, harmless against any loss, expense and liabilities which it may
incur arising out of or in the exercise or performance of its powers and duties hereunder,
including the costs and expenses (including attorney’s fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful
misconduct. The obligations of the Issuer under this Section shall survive resignation or removal
of the Dissemination Agent and payment of the Bonds.



SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit
of the Issuer, the Dissemination Agent, the Participating Underwriters and holders from time to
time of the Bonds, and shall create no rights in any other person or entity.

TOWNSHIP OF ALLAMUCHY
in the COUNTY OF WARREN, NEW JERSEY

By:________________________________  
      James Kozimor, Chief Financial Officer

Dated: _________________, 2014



EXHIBIT A

NOTICE OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Township of Allamuchy

Name of Bond Issue:

$9,915,000 General Obligation Bonds, consisting of  $6,390,000 General Obligation
General Improvement Bonds, Series 2014 and $3,525,000 General Obligation Water-
Sewer Utility Bonds, Series 2014 

Date of Issuance: __________________, 2014

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with
respect to the above-named Bonds as required by the Resolution dated September 16, 2014 as
amended and supplemented, and the Continuing Disclosure Certificate dated _______________,
2014.

The Issuer anticipates that the Annual Report will be filed by ___________________________.

TOWNSHIP OF ALLAMUCHY
COUNTY OF WARREN, NEW JERSEY

By:________________________________
, Chief Financial Officer

Dated:

W :\ALL2\2014Bondsale\005.CONDISCL.V1.wpd





LAW OFFICE OF JOHN G. HUDAK, ESQ.,  LLC
812 NORTH W OOD AVENUE

SUITE 304
LINDEN, NEW  JERSEY 07036

(908) 925-0784

(908) 925-0787 - FAX

Jhudakesq@aol.com

JO H N  G. H U D A K . E sq .

________________________

M A R IO  A . FER R A R O , E sq

________________________

JO A N N E  JO R D A N  D O W D , E sq , O f C ounse l

__________, 2014

Mayor and Council of the  
Township of Allamuchy, in the   
County of Warren
State of New Jersey  

Dear Mayor and Council Members:

We have acted as Bond Counsel to the Township of Allamuchy in connection with the
issuance by the Township of Allamuchy,  County of Warren, New Jersey (hereinafter the
“Township” or “Issuer”) of  $9,915,000 General Obligation Bonds, consisting of  $6,390,000
General Obligation General Improvement Bonds, Series 2014 and $3,525,000 General Obligation
Water-Sewer Utility Bonds, Series 2014 of the Township dated the date of issuance (hereinafter
referred to as the “Bonds”).  The Bonds shall mature on December 1  in the years and in the amountsst

set forth below:

GENERAL OBLIGATION GENERAL IMPROVEMENT BONDS, SERIES 2014A

PRINCIPAL INTEREST
YEAR            AMOUNT   RATE         
2015  $205,000   
2016  $215,000   
2017  $225,000   
2018  $235,000   
2019  $245,000
2020  $255,000
2021  $265,000
2022  $275,000
2023  $280,000
2024  $290,000
2025  $360,000
2026  $370,000
2027  $380,000
2028  $390,000
2029  $400,000
2030  $400,000
2031  $400,000

mailto:Jhudakesq@aol.com
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2032  $400,000
2033  $400,000
2034  $400,000

GENERAL OBLIGATION WATER UTILITY BONDS, SERIES 2014

 PRINCIPAL INTEREST
YEAR              AMOUNT   RATE         
2015  $130,000   
2016  $135,000
2017  $140,000   
2018  $145,000
2019  $150,000
2020  $155,000
2021  $160,000
2022  $165,000
2023  $170,000
2024  $175,000
2025  $180,000
2026  $185,000
2027  $190,000
2028  $195,000
2029  $200,000
2030  $205,000
2031  $205,000
2032  $210,000
2033  $215,000
2034  $215,000

The Bonds of this issue maturing on or after December 1, 2025 shall be redeemable at the
option of the Township in whole on any date or in part on any interest payment date on or after
December 1, 2024 at the respective prices expressed as percentages of principal amount set forth
below (the “redemption price”), plus, in each case, accrued interest to the date fixed for redemption:

Redemption Period Redemption
(both dates inclusive) Price   
December 1, 2024 and thereafter.................100%

We have examined the law and such certified proceedings and other documents as we deem
necessary to render this opinion.

We have not been engaged or undertaken to review the accuracy, completeness or sufficiency
of the Official Statement or other offering materials relating to the Bonds (except to the extent, if
any, stated in the Official Statement) and we express no opinion relating thereto (excepting only the
matters set forth as our opinion in the Official Statement).
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As to questions of fact material to our opinion, we have relied upon the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify same by
independent investigation.  We have examined and relied upon originals or copies authenticated or
certified to our satisfaction by officers of the Issuer, and such other documents which we have
deemed relevant and necessary as to the basis of the opinions herein set forth.  In making such
examination, we have assumed the genuineness of all signatures, and the authenticity of the
documents tendered to us as originals, and the conformity to original documents of all documents
submitted to us as certified or as photostatic copies.  We have not reviewed and are not expressing
an opinion with respect to any statistical or financial data or other information relating to the Issuer
which may have been similarly executed and authenticated.  Further, in expressing such opinions,
we have relied upon the genuineness, truthfulness and completeness of the resolutions, documents,
certificates and records referred to herein and the accuracy of the statements of fact contained in such
documents, and the representations made to us by representatives of the Issuer as to the application
of the proceeds of the Bonds, and the nature and use of the projects financed thereby.

We have been advised on this date that there is no litigation threatened or pending which, in
any manner, affects the validity of the Bonds.

The Issuer has covenanted pursuant to a resolution authorizing the issuance of the Bonds and
an Arbitrage and Use of Proceeds Certificate dated as of the date hereof, to comply with any
continuing requirements that may be necessary to preserve the exclusion from gross income under
the Internal Revenue Code of 1986, as amended (the “Code”), of interest on the Bonds and to
prevent interest on the Bonds from being treated as an item of tax preference under Section 57 of the
Code.

Based upon the foregoing, we are of the opinion that, under existing law:

1.  The Bonds are valid and binding general obligations of the Issuer, issued pursuant to Bond
Ordinance No. 2005-10 adopted on September 20, 2005,  Bond Ordinance No. 2007-11 adopted on
August 21, 2007,  Bond Ordinance No. 2012-02 adopted on March 20, 2012, Bond Ordinance No.
2013-09 adopted on July 16, 2013, Bond Ordinance No. 2013-03 adopted on March 19, 2013, Bond
Ordinance No. 2007-02 adopted on April 2, 2007 as amended by Bond Ordinance No. 2010-08
adopted on July 20, 2010, Bond Ordinance No. 2014-05 adopted June 7, 2014, Bond Ordinance No.
2014-04 adopted May 20, 2014, Bond Ordinance No.2006-12 on June 20, 2006, Bond Ordinance
No.2005-07 on July 19, 2005, Bond Ordinance No.2005-07 on July 19, 2005, Bond Ordinance No.
2004-2 on June 15, 2004,  Bond Ordinance No. 2009-12 adopted September 15, 2009, Bond
Ordinance No. 2009-06 adopted June 16, 2009, Bond Ordinance No. 2010-01 adopted March 16,
2010,  Bond Ordinance No. 2010-07 adopted June 15, 2010, and Bond Ordinance No. 2014-06
adopted June 7, 2014 (collectively the “Bond Ordinance”) of the Township, which were, in all
respects, duly adopted and published in accordance with the Local Bond Law, N.J.S.A. 40A:2-1, et
seq., and as set forth in a Bond Resolution of the Issuer adopted September 16, 2014, as amended
and supplemented.

2.  All taxable property within the territory of the Issuer is subject to ad valorem taxation
without limitation as to rate or amount to pay the Bonds.  The Issuer is required by law to include
in its annual tax levy the principal and interest coming due on the Bonds to the extent the necessary
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funds are not provided from other sources.

3. Except as hereinafter described, interest on the Bonds is excluded from gross income for
federal income tax purposes and is not an item of tax preference for purposes of the federal
alternative minimum tax imposed on individuals; it should be noted, however, that for the purpose
of computing the alternative minimum tax imposed on corporations (as defined for federal income
tax purposes), such interest is taken into account in determining adjusted current earnings. The
opinions set forth in the preceding sentence are subject to the condition that the Issuer complies with
all requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order
that interest thereon be, or continues to be, excluded from gross income for federal income tax
purposes.  The Issuer has covenanted to comply with such requirements.  Failure to comply with
certain of such requirements may cause the inclusion of interest on the Bonds in gross income for
federal income tax purposes to be retroactive to the date of issuance of the Bonds.  We express no
opinion regarding other federal tax consequences arising with respect to the Bonds except as
specifically stated below.

The Bonds have been designated as “qualified tax-exempt obligations” within the meaning
of Section 265(b)(3) of the Code and, in the case of certain financial institutions (within the meaning
of Section 265(b)(5) of the Code), a deduction is allowed for eighty (80%) percent of that portion
of such financial institutions’ interest expense allocable to interest on the Bonds. 

4. Interest on the Bonds and any gain on the sale of the Bonds are not included in gross
income under the New Jersey Gross Income Tax Act, as presently enacted and construed as of the
date hereof.

Except as set forth above in paragraphs 3 and 4, we express no opinion as to any other
federal, state or local tax consequences of acquiring, carrying, owning or disposing of the Bonds.

There can be no assurance that legislation will not be introduced and enacted after the
issuance and delivery of the Bonds so as to cause interest on the Bonds to be subject to federal
income taxation or to impose additional requirements as a condition of the exclusion of such interest
from gross income, or the continuation of such exclusion after issuance, or to affect the tax 
treatment of such interest received by certain holders of the Bonds, or the market value of the Bonds. 
Furthermore, we take no responsibility for the continuing review or verification as to the satisfaction
of the requirements under the Code, or any similar or related legislation when enacted or amended.

It is to be understood that the rights of the holders of the Bonds and the enforceability thereof
may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and
that their enforcement may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

W :\ALL2\2014Bondsale\004.opinion.wpd




